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Shriram Properties
divests 49% stake

Rs 40-Cr Mopped Up To
Fund Residential Projects

Sobia Khan & PP Thimmaya
BANGALORE

SHRIRAM Properties, the property development arm of $5.5-billion
Chennai-based Shriram Group, has divested 49% stake in the compa-
ny to ICICI Prudential Asset Management and India Opportunities Real
Estate Fund. The divestment will bring in Rs 40 crore that will help fund
the firm’s upcoming residential project in Bangalore.

The Rs 300-crore residen- [
tial project in Yelahanka,

spread over nine acres, will
have 700 units with apart-
ments ranging between Rs 25
and Rs 45 lakh. Confirming
the development, Shriram
Properties MD M Mutli said:
“Investorsare keen toinvestin
projects which are under con-
struction.” The investments by
ICICIPrudential and the realty
fund will be through a special
purpose vehicle. O3 Capital
was the sole financial advisor
to this transaction.

Apart from this fund mop-

Subex raises
Rs 48 crore

Subex has raised Rs 48 crore
through a preferential place-
ment with its MD and promoter
Subash Menon acquiring 6 mil-
lion shares at Rs 80 per share,
reports Our Bureau from Ban-
galore. “The shares are being
placed exclusively with the pro-
moter group at the rate of

Rs 80 per share,” according to a

release issued by Subex.

up, Shriram Properties is also
intalks with a couple of private
equity players to raise an additional Rs 350 crore through the SPV route
for its four other residential projects. “We are in advanced stage of dis-
cussions with PE funds and hopeful that the deal will mature soon,”
Murli said without divulging any further details. According to sources,
Shriram Properties may also look at raising debt of Rs 550 crore from
banks. Shriram Properties currently has 7,000 units under construction
in the residential segment in Chennai, Coimbatore, Bangalore, Vizag
and Kolkata with a total investment of Rs 1,500 crore. The apartments
atthese projectsare likely to be priced between Rs 15 lakh and Rs 30 lakh
and is expected to be completed within years. The developeris stressing
more on the residential segment and defocusing on retail and hospitali-
ty verticals. The decision comes in the backdrop of a slow recovery in the
hospitality and retail realty market. “We are focussing on completion of
ongoing projects in the residential segment; once this market stabilises
we will launch in other verticals,” Murli said.




