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Sectoral Indices Performance
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Indian markets recovered from its weekly lows on
Friday with the key benchmark indices closing the
week with losses of over a percent.
Banking, Metals and Realty stocks witnessed huge
selling pressure during the week. On the Global
front, world indices recovered from its lows and
closed the week with positive gains.

Rating agency Moody's on Tuesday
downgraded the country's largest bank State
Bank of India sending the bank's stock plunging
to a two‐year low Moody's cited the bank's
capital situation and deteriorating asset quality
as concerns. The bank's standalone rating, also
called the Bank Financial Strength Rating
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called the Bank Financial Strength Rating
(BFSR), was downgraded from ‘C‐' to ‘D+'.

Food inflation inched closer to the double
digit mark in the third week of
September, even as non‐food articles eased
sharply. The annual WPI‐based inflation
estimate for the week ended September 24
rose to 9.41 per cent, up from the 9.13 per cent
year‐on‐year growth recorded in the previous
reported week, according to data released by
the Ministry of Commerce and Industry on
Friday.

According to data released by the Commerce
Ministry on Monday, exports in August 2011
rose 44.25 per cent to $24.31 billion, while
imports increased by 41.82 per cent to $38.35
billion. The trade deficit has also widened to
$14 billion.
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    Nifty Technical Outlook

NIFTY
    Weekly High 4,922.60      

Weekly Low 4,728.30      
20 DMA 4,972.70      
50 DMA 5,081.67      
100 DMA 5,295.63      
RSI (14) 36 99

2000

3000

4000

5000

6000

7000

Oct‐10 Dec‐10 Feb‐11 Apr‐11 Jun‐11 Aug‐11

Nifty

Nifty 21‐DMA 50‐DMA 100‐DMA

The NSE Nifty Index traded in the negative for most part of the week on the
back of weak global cues and negative news flows in the banking sector.
However the recovery during the end of the week helped the Index erase
major loss and eventually close with a loss of 55 points on a WoW basis. The
Index registered a low of 4728 and a high of 4922 during the week.

The momentum oscillators on the hourly and daily charts are clearly in favour
f d d f h d h d RSI (14) 36.99           

SENSEX
Weekly High 16,347.48    
Weekly Low 15,745.43    
20 DMA 16,546.82    
50 DMA 16,905.31    
100 DMA 17,629.53    
RSI (14) 36.99            

Top Nifty Gainers Top Nifty Losers
Company Close Chg. % Company Close Chg. %
RANBAXY LABS LTD 517.20             4.74              RELIANCE CAPITAL 321.55              (12.85)           
SESA GOA LTD 205.00             4.67              STATE BANK IND 1,752.30           (11.02)           
BHARAT PETROL 669.25             4.59              RELIANCE COMMUNI 72.85                (7.20)             
IDFC LTD 116.40             4.30              JINDAL STEEL & P 483.20              (6.93)             
JAIPRAKASH ASSOC 72.90                4.14              BHARTI AIRTEL 354.80              (6.45)             
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of a downtrend for the Index. Expect the Index to continue witnessing
downward pressure during the week ahead. On the upside, expect the Index
to face resistance around its 20 DMA of 4972 and 50 DMA of 5081 in the near
term. On the contrary the Index is likely to find support around the 4830 and
4780 levels on the downside.

Reversal from key resistance levels could result in the Index retesting recent
lows. With the IIP numbers and the second quarter earnings release
commencing this week expect the Index to witness high bout of volatility.
Also the Index could take cue from the equity markets movement in the US
and Europe.



Technical Picks for the Week

TATAMOTORS: BUY(159.15)
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The stock is in a continuous down trend for the past few months. In the short term the stock has
just closed above its key short term moving averages. Momentum oscillators on the hourly charts
have just rolled towards the positive territory. The 14D RSI at 52.95 is pointed higher. We expect
the stock to move higher from current levels in the short ter. We recommend buying the stock at
current levels for a target of 172 and a SL of 152 in the next few trading sessions.



Technical Picks for the Week
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The stock is in a continuous down trend for the past five months. In the short term the stock is
trading below its key short term moving averages and is in a short term down trend. The 14D RSI for
the stock is at 43.36. Oscillators on the hourly and daily charts continue to hover around the
negative zone reflecting bearishness in the near term. We recommend selling the stock at current
levels for a target of 252 and a SL of 281 in the next few trading sessions.

CAIRNINDIA: SELL(270.25)
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