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NIFTY INDEX (5098.35)

The NSE Nifty Index has been in a continuous downtrend for the past one year. The hawkish stance taken by RBI
raising interest rates aggressively throughout the year to tame spiraling inflation and slow down in the economy
evident through the poor IIP numbers resulted in a selloff in the equity markets in India. On the Global front the
downgrade of US debt by rating agency S&P triggered a selloff in risky assets bringing down the stock indices
across the globe to yearly lows. Weak economic data in US and Europe, and debt crisis in Europe raise doubts of
a double dip recession in the Western economies.

The Index reversed from its November 2010 highs of 6338.50 and is in a long term downtrend. However the
Index managed to trade in the range of 5300-5800 for a major part of the year but the selloff in the global
markets in July resulted in the Index plummeting down to yearly lows. The Index registered a yearly low of 4720
in August and is now consolidating in the range of 4700-5200 for the past couple of months.

There is a lot of indecisiveness and uncertainty in the markets at the current scenario. The direction of the Nifty
Index in the short term would solely depend on how things shape up in the Western economies in the near
future. Expect the Index to trade in a broad trading range in the coming months. Immediate resistance for the
Index is at the 5170-5230 levels. Technically the gap created around the 5230-5350 levels in August needs to be
filled for the medium trend of the Index to turn positive. A convincing move past 5350 could take the Index
higher towards the 5800 levels. Failure to move past 5350 could trigger another round of sell off in the markets
bringing the Index back to 4700 levels. The 4700 levels is a major support level for the Index on the downside
and break down below this level could turn the long term trend overtly negative for the Index.
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BHARTIARTL: BUY(383.00)

BHARTI IS Equity © BHARTI AIATEL LTD

The stock has been trading in a long continuous uptrend from March and registered a yearly high of 447
in August. For the past three months the stock witnessed a corrective phase reversing from its highs.
However it has done well to recover from its recent lows breaking out of the downward sloping trend
channel. The channel reflects a target of 430 for the stock in the next three months. Oscillators on the
daily charts are slowly rolling over into the positive territory. Expect the stock to find significant support
around the 340 levels. We recommend accumulating the stock at current levels and on dips for a target
of 430 and 465 in the two to three months.
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HDFCBANK: BUY (484.35)

HDFCH IS Equity  ©  HDFC BANK LIMITED

The stock is trading in a continuous uptrend for the past ten months keeping the long term trend line
intact. After registering a high of 519 in July the stock slipped into a corrective phase and recorded a
near term low of 438. However it has recovered sharply from its lows and is in a short term uptrend.
The double bottom formation on the daily charts of the stock reflects a target of 550 for the stock in the
next few months. Oscillators on the daily charts of the stock have rolled bullish and we expect the stock
to move higher from current levels. The stock has significant support around the 440 levels. We
recommend accumulating the stock at current levels for a target of 550 in the next three to four
months.
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ITC: BUY (206.95)

ITC 15 Equity

-,,_|| I|'|'||'II|,| ||-l||l|'|||||h

The stock has been trading in a constant uptrend and is trading near to its yearly highs. Oscillators on
the daily and weekly charts reflect a bullish momentum to continue for the stock in the near term.
Expect the bullish momentum to continue for the stock in the coming months. The stock is trading
above its key 50 EMA depicting a positive bias. The stock has major support around the 190 levels. We

recommend buying the stock at current levels and on dips for a target of 228 in the next three to four
months.
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PETRONET: BUY (162.50)

PLNG IS Equity : PETRONET LMG LTD

The stock has been trading in a continuous uptrend for the past eight months. The stock has corrected
from its highs of 185 for the past couple of months and is consolidating around the 160 levels. Currently
the stock is trading around the lower end of the long term upward sloping channel. Oscillators on the
daily charts of the stock are hovering around the neutral zone. We expect the stock to find major
support around the 150 levels on the downside. We recommend buying the stock at current levels for a
target of 190 in the next few months.
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Disclaimer

This Newsletter has been prepared by 03 Securities Private Limited (03 Securities) to provide information about the company(ies) and sector(s), if any,
covered in the report and may be distributed by it and/or its affiliated companies solely for the purpose of information of the select recipient of this
report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of
03 Securities. This report has been prepared independently of the companies covered herein. 03 Securities and/or its affiliated entities are a multi-
service, integrated investment banking, investment management and brokerage group. 03 Securities and/or its affiliated company(ies) might have lead
managed or co-managed a public offering for the company(ies) covered herein in the preceding twelve months and might have received compensation
for the same during this period for the services in respect of public offerings, corporate finance, investment banking, mergers & acquisitions or other
advisory services in a specific transaction. 03 Securities and/or its affiliated company(ies) may receive compensation from the company(ies) mentioned
in this report within a period of three to six months' time following the date of publication of this Newsletter for rendering any of the above services.
Research analysts and Sales Persons of 03 Securities may provide important inputs into the investment banking activities of its affiliated company(ies) or
any other firm or company associated with it.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and 03 Securities does not warrant its accuracy or completeness. 03 Securities may not be in any way responsible for
any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not intended to be and must not alone be taken as the basis for an investment decision. The investment discussed or views
expressed herein may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The information contained
herein may be changed without notice and 03 Securities reserves the right to make modifications and alterations to this statement as they may deem fit
from time to time.

03 Securities and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to
such company(ies) or may have other potential conflict of interests with respect to any recommendation and other related information and opinions.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any
transaction. This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subject 03 Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described
herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are
required to inform themselves of and to observe such restrictions.
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